
I

KING COUNTY 1200 King County Courthouse
516 Third Avenue
Seattle, WA 98 104

Signature Report

February 23,2OOO

Ordinance'13732

Proposed No. 2000-0058.1 Sponsors McKenna and Nickels

AN ORDINANCE making a supplemental appropriation of

$100,000 to the grants fund from a grant from the

Washington state Department of Social and Health Services,

Division of Alcoholism and Substance Abuse to fund the

drug diversion court in the department of judicial

administration; and amending the 1999 Budget Ordinance,

Ordinance 1334L,Section 94, asamended.

BE IT ORDAINED BY T}IE COUNCIL OF KING COUNTY:

SECTION 1. There is hereby approved and adopted a supplemental appropriation

of $100,000 to the grants fund from a grant from the V/ashington state Department of

Social and Health Services, Division of Alcoholism and Substance Abuse to fund the

drug diversion court in the department of judicial administration.

t SfCtlON Z. Ordinance l334},Section 94, asamended, is hereby amended by

adding thereto and inserting therein the following:
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Ordinance 13732
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GRANTS FUND - From the grants fund there is hereby appropriated to:

Grants fund $100,000

Ordinance 13732was introduced on 1/31/00 and passed by the Metropolitan King County Council on

2122/00, by the following vote:

Yes: 11 - Mr. von Reichbauer, Ms. Miller, Ms. Fimia, Mr. Pelz, Mr. McKenna, Ms. Sullivan,
Mr. Nickels, Mr. Pullen, Ms. Hague, Mr. Vance and Mr. Irons
No:0
Excused: 2 -Mr. Phillips and Mr. Gossett

COUNTY

È
Þt

Pete von Reichbauer, Chair

ATTEST:

Anne Noris, Clerk of the Council

APPROVED this 24 day of aJ.-.. Cr\.r.
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L

,
Attachments

Ron Sims, County Executive

A. Grant Alert, B. Interagency Agteement between State of Washington DSHS and K.C
Dept of Judicial Administration, C. Letter to King County Drug Court fromNorthwest
HIDTA
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King County Grant Alert

Drug Court
Preliminary project title

BAS'C GRANT INFORMATION

a

Departmenl Judicial Administration

Division Administration a

Program urt

Contact Mary C Taylor
Phone 296-7834

Dept.

OFM

OFM ControlNo

Dale Apprvd Inilials .

Q2¿

Grantor government or
lnt Area WA St. Division of Alcohol & Substance Abuse

Grantor's statement of intent in letting RFP
To pr rvide ongoing (renewal) funding for King County Drug Court. Funding is used to provide treatment for Drug Court participants.

date non-applicable

2000

$
otto

Potentiel King Gounty budget impact
1996

Potentia' award amount
Requiret'CX cash match
Requiret'other match

Total ootential value :
lo of total agency approp. o/o

Posslb/e FTE additions

1997

otto

1998 1 999

$105,000

$105,000
otTi 1.8 %

PRELIMINARY DESCRIPTION OF KING COUNTY PROPOSAL
See guidelines on reverse - summarize, then attach separate sheets lf more detail is appropriate

Provides se,;ond year of funding for King.County Drug Court. Partially funds treatment services for drug court participants.

Future I:unding Liabilities (includíng sunsetting costs, if applicable -- see instrucüons): None

ng Count¡ s Drug Court has been in operation since August 1994

EXISTING POUCY/PLAN ENABLING TH'S GRA'VI
See guidelines on reverse

IS COUNCIL ACTION DESIRED OR REQUIRED?

Rgnge of years covered: $
eÊt)0

'99 - December'99Janua

Maximums

Does this

funds?

nt re currently appropriated

YES NO

lf yes, Amount dísplaced: $

Source:

X

lmplementation of this grant will require execution of an lnterlocal Agreement

Either the application or implementation would benefit from Council pre-authorization (a transmittal of ploposeO legislation is forthcoming)
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H¡DTA GONTRACT #I9PNWP5O6
DASA # 6992-(l

INTERAGENCY
AGREEMENT

BETWEETìI

STATE OF WASHINGTON
DEPARTMENT OF SOCIAL AND HEALTH SERVICES

AND

KING COUNTY DEPARTMENT OF JUDICIAT ADMINISTBATION

THIS AGREEMENT, pursuant to Chapter 39.34 RCW and all relevant and assoc¡ated
statutes, is made and entered into by and between the DEPARTMENT OF SOCIAL AND
HEALTH SERVICES (DSHS) and KING COUNTY DEPARTMENT OF JUDICIAL
ADMINISTRATION (DJA}.

THE PURFOSE OF THIS AGREEMENT lS TO PROVIDE funding for the King County
federally funded HIDTA Drug Court.

IN CONSIDERATION OF THE MUTUAL PROMISES AND OTHER CONSIDERATION
RECITED IN THIS AGREEMENT. THE PARTIES MUTUALLY AGREE AS FOLLOWS:

1. STATEMETìIT OF WORK

DJA shallfurnish the necessary personnel, materials and/or services and otherwise do
all things necessary for or incidental to the performance of the work set forth in Exhibit
"4" attached hereto and incorporated herein. Unless otherwise specified, DJA shall
be responsible for performing alt fiscal and program responsibilities as set forth in

- ,Exhibit :A.i' -

2. TERMS AND CONDITIONS

dl rights and obligations of the parties to this agreement shall be subject to and
governed by the terms and conditions contained in the text of this Agreement.

3. PERIOD OF PERFORMANCE

Subject to its other provisions, the period of performance of this agreement shall
commence on July 1, 1999 and be completed on June 30,2OOO, unless ternlinated
sooner as provided herein.

Þr F-C;F,ilVE|$
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1S?S *
4. CONSIDERATION AND PAYMENT

Consideration for the work provided in accordance with this Agreement has been

established under the terms of RCW 39.34.13O. The parties have determined that the
cost of accomplishing the work herein will not exceed $1OO,OOO. Payment for
satisfactory performance of the work shall not exceed this amount unless the parties

mutually agree in writing to a higher amount.

DSHS shall pay to the contractor all reimbursable costs as evidenced by proper invoice
of the Contractor submitted on a t¡mely basis, insofar as those reimbursable costs do
not exceed that amount appropriated or otherwise available for such purposes, in
accordance with the budget, attached hereto and incorporated herein as Exhibit "8".
Reimburseable costs are defined in Exhibit "C".

The source of these funds is the Northwest HIDTA (High lntensity Drug Trafficking
Area Project) Drug Court Development lnitiative funds under HIDTA Grant Award
#t9PNWP506.

Changes not to exceed a cumulative 1O percent may be made by the contractor in

each expenditurè line item of the contract budget without a contract amendment,
provided that the Contractor shall notify DSHS Division of Alcohol and Substance , i
Abuse (DASA) of the changes by letter with¡n 1O days. All other changes in excess
of a cumulative 10 percent in each expenditure line item must receive prior
DSHS/DASA approval by amendment to the contract budget. Provided further, that
indirect costs cannot be modified without a bilateral amendment.

5. BILLING PROCEDURE

DSHS shall reimburse DJA upon receipt of properly executed vouchers. Claims for
payment submitted by DJA to DSHS for costs due and payable under this agreement
that were incurred prior to the expiration date shall be paid by DSHS if received by
DSHS within 12O days after the expiration date.

6. NONDISCRIMINATION

- .During 
the þerformance of this Contract, the part¡es shall comply with all federal and

state nondiscrimination laws and regulations.

7 RECORDS MAINTENANCE

a. DJA and DSHS shalt each maintain books, records, documents and other
evidence which sufficiently and properly reflect all direct and indirect costs
expended by either party in the performance of the services described herein.
These records shall be subject to inspection, review or audit by personnel of
both parties, other personnel duly authorized by either party, the Office of the
State Auditor, and federal officials so authorized by the law. DJA shall retain
all books, records, documents, and other material relevant to this agreement for
six years after expiration, and the Office of the State Auditor, federal auditors,

DSHS OCAM 1-7-97
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and any persons duly authorized by the parties shall have full access and the
,:^hç . -^i, ^l ;i-.^-.. .3,-..- -:.,-:À'^ +*-:^ ^ - '. '
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Records and other documents, in any medium, furnished by one party to this
agreement to the other party, will remain the property of the furnishing party,
unless otherwise agreed. The receiving party will not discloSe or make available
this material to any th¡rd parties without first giving not¡ce to the furnishing
party and giving it a reasonable opportunity to seek a court order prohibiting
disclosure. Each party will utilize reasonable security procedures and
protections to assule that records and documents provided by the other party
are not errondously disclosed to third part¡es.

8. CO]ÜTRACTADMINISTRATION

a The Program Manager for each of the part¡es shall be responsible for and shall
be the contact person for all communications and billings regarding the
performance of this Agreement.

The Program Manager for DSHS is: Doug Allen, Special Proiects Administrator,
DASA, Mailstop 45330, Olympia, Wash. 98504-533O; 36O/¿1Í18-8060.

G The Program Manager for King Gounty Department of Judicial Administration
is: Mary G. Taylor, Drug Gourt Program Manager, DJA, 516 Third Avenue,
Room E-6O9, Seattle, Wash. 9A1O+23a6; 2o,61296-7834.

9. RIGHTS IN DATA

Unless otherwise provided, data which originates from this Agreement shall be "works
for hire" as defined by the U.S. Copyright Act of 1976 and shall be owned by DSHS.
Data shall include, but not be limited to, reports, documents, pamphlets,
advertisements, books, magazines, surveys, studies, computer programs, films, tapes,
andior sound reproductions. Ownership includes the right to copyright, patent,
register, and the ability to transfer these rights.

INDEPETÐFN-r CAPAGITY

The emptoyees or agents of each party who are engaged in the performance of this
agreement shall continue to be employees or agents of that party and shall not be
ctnsidered for any purpose to be employees or agents of the other party.

11. INDEMNIFICATION

DSHS shall defend, protect, hold harmless and indemnify DJA and its affiliates, their
respective agents, contractors, subcontractors, employees, officers, directors, and
other representatives from and against all claims, suits or actions arising from any
services under this agreement at the direction of DSHS.

DJA, its affiliates, their respect¡ve agents, contractors, subcontractors, employees,
officers, directors, and their representative shall defend, protect, hold harmless and

b

b

DSHS OCAM 1-7-97
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indemnify DSHS, its officers or employees from ând against all claims, suits or actions

' '.- :. :--.- --:^-:^--^ a --- -ii:i:^*^ - . - - --1..-qr,ùr¡¡V rrúrri äiil iiÈyrryvrrr qv¡J vi vr¡rrJùrvrlJ vy ve^i ¡1Ð altlllcltçÐ, tl¡sll l('JPEVrlv('

agents, contractors, subcontractors, employees, officers, directors, and other
representative while pgrforming services under this agreement at the direction of DJA.

ln the event that the part¡es are found to be jointly negligent for any acts or omissions
arising under this Agreement, then each party shall be responsible for its sole
proportionate share.

12. INSURANCE

DSHS certifies it is self-insured for all exposure to tort liability, general liability, property
damage liability, and vehicle liability as provided by Chapter 43.19, Revised Code of
Washington.

DJA certifies that either (a) it is self insured and shall cover losses for which it is found
liable up to $l,OOO,OOO per occurrence and $2,OOO,OOO aggregate, or (b) it shall
maintain commercial liability insurance of $ 1 ,OOO,OOO per occurrence and $2,OOO,0OO

aggregate and shall provide evidence of such insurance to DSHS within fifteen (15)
days of execution of th¡s Agreement.

13. AGREEMENT ALTERATIONS AND AMENDMENTS

This Agreement may be amended by mutual agreement of the parties. Such
amendments shall not be binding unless.they are in writing and signed by personnel
authorized to bind each of the parties.

14. TERMINATION

Either party may terminate th¡s Agreement upon 3O days' prior written notification to
the other party. lf this Agreement is so terminated, the parties shall be liable only for
performance rendered or costs incurred in accordance with the terms of this Agreement
prior to the effective date of termination.

15. _ -TERMTN^TIO_N FOR CAUSE

lf for any cause, either party does not fulfill in a timely and propêr mannef its
obligations under this Agreement, or if either party violates any of these terms and
cðnditions, the aggrieved party will give the other party written notice of such failure
or violation. The responsible party will be given the opportunity to correct the violation
or failure within 15 working days. lf failure or violation is not corrected, this
Agreement may be terminated immediately by written notice of the aggrieved party to
the other.

-16. SAVTNGS

, ln the event funding from state, federal, or other sources is withdrawn., reduced, or
limited in any way after the effective date of this contract and prior to normal

DSHS OCAM 1-7-97
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complet¡on, DSHS may term¡nate the contract under the "Termination" clause
t¡, -^-:--¿:-¿:-- l¡n¡l¿r 1f-.¡.c: .----- t----.-t.--.i, ?i¡¡til:.îi¡.¡,,- - | .. .r,i¿i,-r.c

17. DISPUTES

ln the event that a dispute ar¡ses under this Agreement, it shall be determined by a
Dispute Board in the following manner: Each party to this agreement shall appoint one
member to the Dispute Board. The members so appo¡nted shall jointly appoint an
additional member to the Dispute Board. The Dispute Board shall review the facts,
contract terms and appl¡cable statutes and rules and make a determinat¡on of the
dispute. As'an alternative to this process, either of the parties may request
intervention by the Governor, as provided by RCW 43.17.33O, in which event the
Governor's process will control.

.18. GOVERNANCE

a This Agreement is entered into pursuant to and under the authority granted by
the laws of the state of Washington and any applicable federal laws. The
provisions of this Agreement shall be construed to conform to those laws.

In the event of an inconsistency in the terms of this Agreement, or between its
terms and any applicable statute or rule, the inconsistency shall be resolved by
giving precedence in the following order:

Applicable state and federal law;
Statement of Work (Exhibit "4"); and
Any other provision of th¡s Agreement, including Exhibits and other
materials incorporated by reference.

19. ASSIGNMENT

20.

The work to be provided under this Agreement, and any claim arising hereunder, shall
not be assigned or delegated by either party, in whole or in part, without the express
prior written consent of the other party, which consent shall not be unreasonably
withheld.

WAIVER

A¡failure by either party to exercise its rights under this Agreement shall not preclude
that party from subsequent exercise of such rights and shall not constitute a waiver
of any other rights under this Agreement unless stated to be such in a writing signed
by an authorized representative of the party and attached to the original Agreement.

21. SEVERABILITY

lf any provision of th¡s Agreement or any provision of any document incorporated by
reference shall be held invalid, such invalidity shall not affect the other provisions of
this Agreement which can be given effect without the invalid provision, if such
remainder conforms to the reguirement of applicable law and the fundamental purpose
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of this agreement, and to this end the provisions of this Agreement are declared to be

=evc:'ahle

22. TNTEGRATTOñ|

This Agreement contains all the terms and conditions agreed'upon by the parties. No
other understandings, oral or otherwise, regarding the subject matter of this agreement
shall be deemed to exist or to b¡nd any of the parties hereto.

23 ASSURANCES
!

The parties agree that all activity pursuant to this Agreement will be in accordance with
all applicable current or future federal, state and local laws, rules and regulations.

THIS AGREEMENT, consisting of 16 pages, including all Exhibits, is executed by the persons
signing below who warrant that they have the authority to execute this Agreement.

KING COUNTY DEPARTMENT
OF JUDICIAL ADMINISTRATIOÍ{

c-2t ¡. s:><----

DEPARTMENT OF SOCIAL AND
HEALTH SERVICES

,/-Signatuie \)\ tffi?"eltf"lron

Coniracts 0oordinator.a 8 I

Title

,

DSHS OCAM 1-7-97

O:\FORMS\lA-A.FRM (WP)

Date 0n

(360) 438-8493

APPROVED AS TO FORM BY THE OFFICE OF THE ATTORNEY GENERAL

ease Þ "f Jþ Pages
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EXHIBIT "A"

STATEMENT OF WORK
KING COUNTY DEPARTMENT OF JUDICIAL ADMINISTRATION

KING COUNTY DRUG COURT

The Contractor will arrange for the provision of case management services to drug offenders
selected to receive such HIDTA-supported services as participants ¡n the King County Drug
Court Program. These services will be provided as an enhancement to the basic service
strategy employed by the King County Drug Court Program and will be complimented by the
provision of additional services as indicated.

The Contractor will enter into a subcontract with a non-profit agency to provide case
management services and serve as liaison between the drug court, treatment agencies and
drug court participants. The case manager funded by the NW HIDTA conducts orientations
and initial intake/assessments for all drug court participants, screens for severity of chemical
dependency and mental health issues, and determines the most appropriate treatment agency
for each participant. The case manager also assesses whether or not the participant is in need
of additional, ancillary services. The case manager acts as an advocate for the participant and
facilitates entry into service programs, assists the client in keeping appointments and follows
up with treatment as necessary.

The subcontract for case management services will also include the provision of computer
system and data base management services for the entire contract period as described above,
and will support expenditures associated with the provision of training and related travel for
the case management services staff.

Administrative Support:

ln order to support the administrat¡on and operations of the King County Drug Court Program,
the King County Department of Judicial Administration, as the Contractor, shall utilize NW
HIDTA funds for the salary and benefits of 1 (one) FTE Drug Court Program Manager during
the period of July 1, 1999 through June 3O, 2OOO.

The Drug Court Program Manager oversees program development, public relations and the
financial, contractual, and operat¡onal activities of the King County Drug.Court Program. ln
additionothe Program Manager organizes and prioritizes efforts to more fully institutionalize
the Drug'Court Program in King County by documenting policies and procedures; implementing
a management information system; identifying resources and developing collaborative
relationships throughout the county and region, involving all agencies and organizations that
may contribute to and/or benefit from the Drug Court Program.

_ln providing and purchasing these functions, the Contractor shall endeavor to accomplish the
following goals:

DSHS OCAM 1"7.97
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Outputs:

(1 ) Drug court case management services are specialized and will accommodate. the needs
of the Drug Court Program, chemical dependency treatment providers, ancillary service
providers, Drug Court Program administration, defendants and participants. Services
will include case finding, case planning, case consultation, and referral services for the
purpose of linking drug court defendants to assessment and treatment, and for
maintaining defendants in treatment.

l2l Drug court case management serv¡ces staff will be responsible for the timely and

, accurate exchange of information between the court and the treatment centers, the
defendants community corrections officers, and the providers of other services such
as prenatal, housing, medical, and vocationalservices. Case management services will
maintain records detailing the treatment status of each of the 3OO - 4OO drug court
participants act¡ve ¡n treatment at any point in time.

(3) Staff will be responsible for assembling and maintaining case management files, data
entry, communications with treatment providers regarding the completeness and
timeliness of reports, answering phones, transmitting and receiving faxed reports from

. treatment providers and the court in regard to 3OO-4OO active drug court participants.

(4) The executive director will provide management, oversight and supervision to the drug
court case management staff.

(5) Staff will require computer system maintenance to manage information and desktop
computers

(6) Staff will attend trainings for on-going skill development.

Outcomes:

(1) The Drug Court Program Manager will procure funds to sustain the drug court at its
current level, oversee the relocation of the court to another courtroom, mange the
implementation of an automated case management system, foster positive public
relations, mange contracts with seven contracted agencies, develop policies and

- -' procedures in coniunction with the drug court tea41. .

l2l The support staff for the drug court case management services willfacilitate the timely
a¡d accurate exchange of information and willmaintain data and information in support
df 3 

"u"" managers who will provide services to approximately 5OO drug court
participants during the contract period.

(3) The informat¡on system will be maintained throughout the year and the transition to the
new informat¡on system will be facilitated by the provision of system maintenance
services.

(4) Two professional staff will attend training in order to increase their case management
' skills.

DSHS OCAM 1-7-97
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Northwest 99

King County Dept. of Judicial Administration

Drug Court Development

Work Order No. 6992-0

E:(:{t6tr (( 6 ))

13V9fr

Personnel

Travel

Facilities

Seruices

Supplies

Other

65,443.00

34,557.00

TOTAL 100,000.00

,

Contracted Services

Page-LrLP*es
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STA¡\¡DARDS FOR REIMBURSABLE COSTS EXHIBIT'C

¡

Direct Conc'¿cts
Reimbursabl¡ Costs

Issued March 1993

I

DERNTTIONS

The following ¡ef:Es urd phrascs shall have rhe meanings indicared when used in this exhibit, excepr where rhe

conteÍ. dcafly reqr¡ires oürerwisc'

(1) .Acquisition cosf shall mea¡r the net cost of equiprrent, including the costs for modificadons' attachments' /

accessories or aur'iary appafi¡turs necessary;-;ake tbe equipment'seabre for rhe purpose for which it was

procedr.rrcs..

Departoent'¡hallmear¡theDeparoenrofsocialarrdHealthservices.

lDepafuental crienrs, shalr mean individuals who receive or be¡re6t from sen¡ices or ac¡ivities for which the

.orr|".rc, was reimbqrsed in part or entirely by Ûre departmenr

' luding funds Passed
lDeparmentalfufids'shallmearianyfurrdspaidbyttr.edglqenttoaconEactor'rnc
thråugh ro subconrraåä ;älä."äi"ir¿, ,,,ctudes rå¿enr tunds which pass ttrrough the departuenu

Ðepartmentat properqf shall mean Properry owned by the department' and properry for which title is vested

in the departoenc

'E(uipnent'shallmeantarrgiblepenonalprôperryhavingausefullifeofa¡leastoneyeirrarrdan

""äJli¡n" 
cost of at leas¡ s4oo'

?ersonal properq/ shall mean ProPerty of any kind except real properry' either rangible or inrangible'

v^ge l0orlþ vas's

- acçireô 

-----¡ia¡r 
chr' m¿(2) 'A¡E's lengtt¡ aa¡rsaction' shall mean a Fansaction resul

. a¡rd a seller, *lä O. p*¡es have adverse positions i" the markerplace'

(3) 'Contracror or subcontractor properqf shall mean ProPerry used in performance of a cootract which is not

departmcnral ProPerrY.

^! -^-^., i*rral. rhich decreaies an a:tset or
(4)'Cost'shalloeandrchistoricalåfnouDtofmoneyinvolvedinatransactronl

increases a liabitiry, wbet¡er ,..oiiilã "i " ."ii, 
or accnral basis, excluding repapuents of borrowing¡

upenditurcs to acguire a:isers, disribudons ro owners *d1oo""tioos ro prior periods' corrections to prior

Éiodt are indudà :ut costs in È¡at prior period'

(5) 'Cost related subcongact' shall mean a conEract or subconract where the amount of reimbr¡¡sement is

related to the acn¡al costs of ae suucontr¿ctor or a class of subconuactors' either in rhe cr¡IÏent period or

in a prior pcriod, subjecr .o ."ili1srl;j;;;";t, ii-io,io* *d condidons adopred by the deparment' but

withãut regard to Ére metl¡od of payment'

(6) 'Cost related n¡bcon6acto¡' shalt Eeân a subcongactor ùat has a cost related subcontract'

Ø .customary charge' sball mean tbe average char¡e for a sim¡ìlar service, activiry or procedure for non-

deparrmcntal clients or pr:rchasers;tñ;ã;*t-lt oaioing and erperience is similar to the contractor

or subconrracor a¡d arc locared i" út:;;" are¿ The area Jonsiacre¿ in deternrining qusto'ary charge

shall be as large ¡ú nec-sary ,o p-ùã. a reasonable t"""f" of tbe ma¡ket for such setrrices' activities or

(8)

(e)

(10)

(11)_

(12)

(13)



Direct Contracts
Reimbr¡¡sable Costs

llssued March 1,993

(14)

1S7e2 f'
?rice related contracf or'price related subconract" shall mean a contract or subconract where the amount

of reimbu¡semenr is ,.ñ.ã-;; marker p¡.., i* services, and wirhour consideracion of rhe conrracro/s or

subconcactoCs acn¡al or anticipated costs'

T.eal propert¡f- shall mear¡ land, la¡rd improvements' structures' and appr'rrenances thereto' but excluding

mo*bl. .nachinerY and equiPmenc
(1s)

(16) 'subcootacf shall mca¡ ar¡Ï agrTme* for compensarion ben'rreen the conractor a¡rd a subcontractor' or

be¡reenan¡bcontracorandanothersubconÙactor,toprovideproperry,servicesorconsuiUtctionnepded
in Perforroance of thc coBEacL

(17), 'subcon.acto¡, shall ¡lcan any Person' parurership, corporation' association or organizádon' not in the

. cmpro¡men, åi,rr. .""ãoor, wtt has a subcon.acr "gr"å-ut. 
direcrtywirh the'con'acror or a subsequent

tier r,ru"or,olä"Ji..*. with a¡r intermediate subconEactor.

(1g) .supplies' shall mean tangible personal properry other $an equipment'

(19) Tbird parqf shalr mea¡ an individual or organizadon other rhan the department, rhe con.actör' any

¡ubconäcior or arly dcpartmental dienc

(2O) .rJsual charge, shall mca¡r the.charge which dre conracror or subconrractor mosr frequently charges non'

departmental¿i"rrt or purchasersio¡ " 
,i'.'n"t se¡vice, activiry or procedure'

(21) nvorking capitall shall mean a fur¡d balancc accumulated ¿¡d ¡¡ainnined for a period of more rhan welve

nronths, or iemaining at the ,.*i""d"; or oçiration of a contracç which is not segregared in a reserye

.accot¡nta¡rdisusedprimarilyto¡oainaintheendqy'scashflow.

REIMBT'RSABI.E COSTS

(1) Rêimbursable costs shall include c.o:15 Ì^,y"h *: lî:ï"'y for the ?Tp.' and efficient performance of the

contract, are reasonabre are alrocabre to the conrract *-¿-.t ¿ro"r"ile nnder ûte provisions of ttris exl¡ibit'

(2) Reimbursable costs include cos* incurred in paying subconractors for fulñlring or assisting rhe consactor

to fulfill úe contractols obtigations to dre deparunenc

(a)

o)

tf tbe subconÈ?ct is price related' the-reimbr:¡sable cost of ti

pa)rrDenrs ro o" oru.ãoá.ro, whictr.qiã'=*" *al charge or the customary charge' wbichever

is less. tf the subcootr¿corhas onry ¿"p-áäJJi*o, rúe reimbr¡rsabre cosr shatt be tbe sha¡e

¡ 
"i 

p"l-*" ro *r.Iu**** du¡"Ë equal.the c¡stou¡ary charge'

lfthesubconE:rctiscostrelate4thereimbr¡rsablecostofthesubcontract'1"11|"t}reshareof
pa],srenrs to the ;b"-;;;o, ó, *uiãto.t"r-cosls wt¡i¿î* n...*"ry for the proper and

e'cient performance of .the con'act' ;;;;;"ble are ¡fot"Uf" .o the subconr:rct and are

arowable r¡nder the provisions of this .¡rriii- rr o" cosr-rerat"d ,,rf.on*"aor is a for'pro'r entiry'

reimbr¡rsabte costs may also include Payments for ordinary ptonC provided such profit is computed

onabasisotherthanaPercenngeofconractcosts.CostsusedtodererminesubconractPaymenfs
may be efther acn¡al .är., during ,t " iorr** period o, ""titi'"ã 

to'o for the conract period

based on acn¡al cosg in a priorp"rioa, anJr"yug eithercosts of the subconuaclororcosts of a

classorsubclassoffacilitiesproviding,i*it"',"*i."',ac¡ivitiesorprocedures.

v^s.ll orlLv^s"'
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(1)

c2)

REASONABLENESS

A cosr is reasonablc ú, in its narure and amounr, it does not exce-ed rhat whi$ y:uld be incr¡¡red by a'

prudenr and reasooabl:;;;der circums,*"., prevailing ar the cime the decision was made to incur

thc cost

tn determining thc reasonableness of a given cosr, the following shall be given careful consideradon:

(a) whcú¡er dre cosr is of a type geler-ally recognized as ordinary and necessary for rhe operation' of the

conrilctor o1úrc pcrfornance of Ú¡e conrac¿

Wheùerthe co$wa:' incrrrred after tbe conû3ctor complied with sou¡rd business pracdces, induding

arm's lengüt barpining'

whcther thc contractor acred with prudence in rhe circuostances cousidering-irs responsibilities to

tt¡c orf¿n¡zaton, ¡6 ;],f,6;, "-pfoy""r, 
clients, the public at la¡ge and the departmenr

whetherüre con.:rcor deviated Êom esabrished pracrices of the conrracrot which may,njustifiably

increase dre cos¿

AII,OCABLE COSTS

(1) A cost is allocable ro ùe contract if all of the followirig condirions are met:

(a) It is assignable or chargeable to the conEact in accorda¡rce with the reiative benefit receiyed because

eitbcr

(ÐItwasino¡rrcdspecificallyarrdsolelyfortbeperformanceof¡hc.conBacç,.or
(Ð lt bcoe6rs bot!¡ conrract a¡rd non<ontrac¡ objectives and can be disaibuted between ttrem in

**ü"Uf" proportion rc úre benefits received; or

('¡¡)ii¡o"..''å'yiortheoveralloperadonofthçconrador.

o) lt is not allocable to or included as a cost of 'any orher contracq Srafi¡, agreement or Program in'either

ùc presenr or any prio, p"¡iã, or 
'sed,as 

.ãtt'thtríng 91 
Bat*iry for another contract or gra't'

-'- er..p..*b.o-trc contracf tpttintaty auÉrliza î* O"t*te allocadon'

(c)ItisaccordcdconsilenttreatEtentwitbcostsofasitnilar'nature.

(2) @ntract-spcciñc Direct cosrs: lf a cost is allocable to tåe coûra'ct Pursuant to subsection O(a)(i) of

*r¡ t.cion' tbc c¡rtirc af"touff may bc cba¡ged tq the contracL

(3) shared Direct costs: If a cost is allocable to the conEact Pr¡ntuant to subsectiqn o(a)(u) of this

section, tbc cbarge.shall be .o*¡¿or.¿ ro be in reasoiabte proportion to t¡e benefia received if the

charge is based ou tin. ¿rtriuur¡on records, random momãnr-time sanples, equirnlent work units'

_ or space uulizarion. other "ã"¡oui" -"*:t.r".y be r¡sed with the prior appro'ral of the deparunent'

Allocadon of clrarges based ã" t""*"" dissibution is not an acceptablc method'

(4) , lodirecrcosrs: If a cosr is allocable to rhe contractp'rsuant-to subsecdon 0l(a)(iü) of this secdon'

the charge shall be considered to be in propoøoï. benefits received if it is based on the to(al

(bl

(c)

(d)

p^s"lf.ú lþr^t '
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distributionofcostsallocatedPursuaf¡ttosubsections(2)and(3)ofthissecfion'orifitisbasedon
stafitime direcdy spenr in .onä., a¡rd non-conract acrivities' orher equitablc merhods may be used

with the approml of rhe departrnent'

(5) Conaactor¡ ar¡d co¡t-rerared subcontractors shall maintain a cu'enr cos¡ allocarion plan describing how costs

are allocated.

(6) Dcpartmcnt apprornls rcquired in subsections (3) and (4) of rhis secdon shall be obaincd by submittinS a cost

allocation plan to ùc departm.n¿ f¡i ios¡ aliocation plan shall'identifyùe

p€rid of timc .";;d ú.rr;pl,,.,, o. .oãtÀ to be alrocated, rhe allocarion merhod, rhe progran ¡*€as ro

wbicb cos. ¡¡re allocare4 a¡rd tbe ,.rr¡drür¡ñdonslsing budgered cosrs. copi"' 0f indirect cosr allocarion

prans nrbmincd for fcdsar gr*. p,rrpoär"y be used to aipry fãr deparunent approwl r¡nder subsecrion (4)

- . 
'of 

this ¡ecdon

ALLOWABLE COSTS

A cost is allowablc if:

Direct Conractr
Reimb¡¡rsable Costs
lssued Marcl¡ 1993

It is authorizcd or not prohíbited by federal, state or local laws and reguiatio;írs' 
.i

It conforos to any limitations or exclusions ser forth in the contract terms'and approved budgeq or

in 
"ppfi""Ufo "at or federal law or regulation'

It is approved in adrr¿¡rce a¡rd in '',nridng by the d'epafiraenq if it is a cost requiring apprornl'

It is uot a¡¡ r:nallowable cost.

It is consistcn¡ wiür policics, regulations, directives and procedures of the contrãclor'

It is accorded consisttnt ¡¡ea¡aent through application of gene¡ally accepted accor:nting principles'

Itisadequatelydocumen¡edinsor¡rcerecordssuchaspayroltregistersandinvoices

tt is tbe ner of ail applicable credits, such as pr¡raas'e discounts' rebates' and allowances'

(1)

(2)

(3)

(4)

(s)

(6)

c7)

(8)

cosTs ALLOWABLE Wml PRIOR APPROVAL

costs described in rhis secion are allowable 9nlv.i{ tfe.r a{e aPPloved in adr¡ance by ùc departmeoc ¡pçrroval shall

bc dccmed g¡lm if ùe cort is speii6c{lf. iããtin"¿ i" *" õ";;Ëàget T o$3 clatrsc or attachnent to the

conrrac. Approvar of coss nor sprcncany iãátified in tt¡e .ot *ätit¡r bã nade by le'er.'or other docr¡me¡rt which

sers.forrh täc natr¡re and amoturt of thc ";;;ä;ttã¿ 
61t con6act for whid¡ it is allowed'

(1) Ctient casb payments: trfry direcr cash paþena ro departuenral clienrs are auowable onry with prior wrinen

'-' 
"ppãø 

of''ûre deparmcnr

(2) c,apital erycndinrres: Cost of acquiring by ptrrchase or capitalized lease la¡rd, buildings, or equipment and cost

of repair, rcmodelinç renorrarion, "I 
iñfi'.-.rrt.,tti.n *oJã naterially itot-"Uu value ãr useful life of

;i,ilG;"ü;ir" õø.Ë the påor writ¡en approval of rhe depanoenc

(3) Training and educadon: cost of training yfith :"q"tï:f to be relieved of regular duties for more than ten

working da¡n per training evenr is ailo;ablc only upon prior wrinen approval of rhe dcparmtenr

v^g" )3 or lþ v^g"'
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INTEREST Ð@ENSE

(1) tntcrest on borrowed funds is allowable if rhe inreresr expense mees the applicabte requiremenrs of rhis section'

(2) rnteresr on bor¡owed funds used ro p'rchasc equipmenr or real propérry is a'owable with rhe prior wriaen

approrral of tl¡c deParonenr-

(3) tnterest on borrowcd funds 
'sed 

ro creatc, replcnish; or maintain working capirar is allowablc, if tbc following

conötions ¡¡re mec

1S?3ÊrH

working capital is depleted due to r¡lusual cash flow, such as abnormally high cosa or ddays in

reimbt¡rsemeû; or *"ä;;ö;Jh* b*" insu'cien¡ for an exrended period of dme, becar¡se rhe

conrz¡ctor o, *b.ontãå' i'"t lt".tmcient ai,,tle incooe in excess of erpenses to accu¡nulatc

adcçrate working caPiral.

T¡e borówed fur¡ds are not used to supplanr funds whic!¡ othenrise would be a'ailable to fi¡rance

working capital. B;;;;J funds shali be considered ro supplanr contracþr working capital if a

decision to deplete working capital is evideiç whether the woitcing capital is deplered before or after

O. "tt-g"-äts 
to borrow fr¡nds are rnade'

The workiag capiral in aggregate does not erceed nine¡y dap cash f,ow'

(d) Tbe inreresr expef¡se is approvcd in ad'¡¿nce a¡rd in **T by the deparunenc

(4) Approyal shall be deemed given if tbe in¡erest cost is specificaily identifie-d.in the contract budget or other dause

or at¡achment to É¡e conÈiacL þproval of interest cost not rpu.n aty.idenrified in rhe con¡ract shall be made

by lener or other doct¡menr which-scrs f""b;" nan¡re a¡rd aåount of the approved cost and the contract rmder

o)

(c)

which it is allowed-

I.'NALLOWABI^E COS.IS

to revenue.

Tbe following cosrs arc unallowable, wherher incr¡rred direcrly by tbc contractor.or ¡¡ny cost related subcoolador'

(1) Bad dcbts: Any losses arising Êom r¡ncollcctible accounE and dtlcr claims a¡¡d rclated costs ¡lre unallowable'

- tn double.eory accounting systeur, da..æ 
"f 

client fees deemed uncollectible shall be treated as adju*ments

G2) Chief exectrtive: The salaries and ogenses of the chief exe.'$þe of a political subdivision are unallowable'

(3) Conting.r,cio:, contnbutions to a contingency resen¡e or any sirnila¡: provision for unforeseen events'

(4) Conur-butio¡s a¡rd donadons: costs of a contractor or subconrractor in thc form of concributions and donations

to other organizadons, including .or* oiãoiated services and properry, are unallowable'

(5) Depreciarioo of stare financed propert¡¡ cosrs of depreciation of dcpartmentar properry are trnallowable'

(6) Entertainme¡rC costs of amr¡sements, social activities a¡rd inciden¡al cos¡s reladng thereto such as oleals'

beveragés, lodging rentals, *po*ai* ã¿ gr"a"it.t .r. unaüowabre, cxcepr for cosrs of enrer¡ainment

speciñcallyfordepartrrentalclientsandnecessarydPensesofstatrwhosupervisedepartmentaldienrson

"oaro=.aoi 
or subcontractor sponsored activities'

v^s,l(æ lþo^so,
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(z) Finc¡ and penalties: costs resulting Êom violations of or failure to comply wirh federal' state' and local laws

and rcgulations are r¡nallowable.

mmodarions: The difference in cost between first class ai¡ accdmmodations ¿nd less-than-ñrst
(S) Fint dass air acco

class air accoomodadons is unallowable, except when less-than'first class air accom¡nodadons are not reasonably

available.

(e)

(10)

(11)

(12)

(13)

Fund raisinç Cost of organized fund raising are unallowable' 
:

Iægal fees to bring suit against jedenl or state' Sovernfne¡rt: The cost of legal erpenses for the

prosccution or ¿.f"rrrJof å"¡'t by or against thelederal or s¡ate government are r¡nallowable

IægislativeefPenses:Thrisaiariesandother.x.PT,ïofcounrycouncilmen.or.cot.tncilwomen,
supcrnisors, commissior¡ei, etc., whether incu¡reã for rhe purposes of rhe legislation or executive

direction, are r¡nallowable.

Lobbying exp€nses: Ttre cost of anempdng to influence legisladon pending before any federal or sütte

tegislariie body is unallowable .xcepi as provided for in RCW 42-17-I9O.

lpsses: cosrs of acn¡al losses which could have been covered either by insurance or by conaibutions:'

to a self-insurar¡ce reserve a¡e r¡nallowable, except for losses not covered under nominal deductible

in:runlnce coveri¡t€ and oinor losscs not covered by insu¡a¡¡ce whicÌ¡ occur in the ordinary cou¡se of

operatioru, such as spoilage and breakage'

, individuals in civic, business, tech¡rical or professional
Memberships: Coss of oemberships for

organÞatiors are ,¡n¿towable. cossìf conractor or subcontracror mernberships in any orgSnization

*Ëor. predominate activiry is inftuencing legislation are unallowable.

Under-rccovcry of costs in other conÛact .gr.åmtnat Ty to:P incurred in excess of the federal and

Íate contribution r:nder any otlrer contrac-t agreement is r¡¡rallowable'

(1) unless an crçlicit aod speciñc federal is obtained, rhe foüówing costs a¡e unallowable under :rDy coBr.act

"' ;hi.h-i"õã;;i;d.tr¡-J-;h"t, dnrg abuse and mental health servites block grant fu¡tds:

(a) Coss of hospital inpadent serr¡ices;

(b) èash pa¡'meuts to deparrmental clients;

(c) cost of p'rc¡ase or pennanerir improvement of land or facili¡ies, other than minor remodeling;

.(d)costofpurchaseofmajormedicalequipment,witha¡racquisitioncostinexcessofs5'oo0;

(c) costs used as cost-sharing or matching for other federal funds requiring nonfederal matching fr:¡rds;

(Ð costs of fi¡rancial assistance ¡o any endry which is not either public or nonprofit; or

(g) costs which in effect supplanr or otherwise reduce the ar¡or¡nt of state or local funds which would

bave been used for alcoholiso, dnrg abuse o, *.nài"art ptogr"nls in the absence of federal block

Sraf¡t fuf'ding. For rhe purposes of-this secdon, supplanndon shall be deemed to occur if rhe amount

v^s"lfof lþv^g"'
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(1s)
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of state or local fu¡rds used is less tha¡¡ the aEount expended during federal fiscal year ending

September 30, 1981.

carry out ¡¡ny progum of disaibuting sterile needles for the h}çodermic injecdon of any illegal drug

o.¿it-t".iijUti"A for tbe pnrposã of cleansing needles for such h1çodermic injection'

c.arry out any testing for úrc ctiologic ag€nt for acquired imsrr¡ne deficiency ryndromc (AIDS)' unless

suctr rcsting l, .".o.p-"JJ ui 
"põropå"." 

pt -t"rt co'nseling and appropriate post-test co'nseiing.

EXCESS SAL{RY: lbe satary of as indþidual at a rate in excess of $120'000 Per year pt*"å"t to

Section 213 of PL 101.517.

following couditions are tneË

(a) T1le contract includes state funds at leasr equal to tt¡e toral amount of all items of cost r¡nder

considerariou;

- -- -t-
O) If the costs are incu¡red by a subconrracror, Ére subconract docuErent dearly indicates only state

funds a¡e included in rtie subconcacç a¡¡d i

(c) Tbe cost is otherwise allowable under this erhibi¿

T
Direct Conracts'

#iåffii,1ii

(h)

(Ð

o

(z) coss which are u¡allowable r¡nder subsecdon (1) of this sccion are allowable using state funds if all of úe

,

Pase lb or ILo^s,,


